
COHHONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

* * * * *  

I n  t h e  Matter of: 

THE REQUEST FOR ESTABLISHMENT OF EXTENDED ) 
AREA S E R V I C E  FOR THE CUSTOMERS OF THE CIN- ) 
C I N N A T I  BELL TELEPHONE COMPANY LOCATED I N  ) CASE NO. 9 4 4 5  
NORTHERN PENDLETON COUNTY, KENTUCKY, AND ) 
SERVED BY TELEPHONE EXCHANGE 4 7 2  (THE 1 
P E T I T I O N I N G  EXCHANGE) 1 

O R D E R  

On October 11, 1985, a petition was filed (Appendix A) 

r e q u e s t i n g  t h e  Ken tucky  P u b l i c  S e r v i c e  Commiss ion  ( wCommiss ion*)  

to consider E x t e n d e d  A r e a  S e r v i c e  ( " E A S " )  for t h e  c u s t o m e r s  of the 

C i n c i n n a t i  B e l l  T e l e p h o n e  Company ( " C i n c i n n a t i  B e l l " )  s e r v e d  b y  

t e l e p h o n e  e x c h a n g e  4 7 2  i n  N o r t h e r n  P e n d l e t o n  C o u n t y ,  Ken tucky .  

The p e t i t i o n  r e q u e s t s  t h a t  EAS e n c o m p a s s  t h e  N o r t h e r n  

Kentucky Metropolitan Area, inc lud ing  a t  least those exchanges as  

enumerated i n  Appendix A. 

In r e s p o n s e  to  t h i s  p e t i t i o n ,  t h e  Commiss ion  FINDS t h a t  t h e  

g r a n t i n g  of EAS I n  t h e  p r o p o s e d  area s h o u l d  be s u b j e c t  to  t h e  

Commisefon ' s  EAS G u i d e l i n e s  ( A p p e n d i x  B) . 
I T  IS THEREFORE ORDERED t h a t  c o n s i d e r a t i o n  of EAS i n  t h e  

p r o p o s e d  e x c h a n g e s  be s u b j e c t  to t h e  p r o v i s i o n s  of t h e  

Comiss ion l s  EAS G u i d e l i n e s .  

I T  IS FURTHER ORDERED that C i n c i n n a t i  B e l l  s h a l l  provide 

its r e s p o n s e  a l o n g  w i t h  a n y  r e q u i r e d  i n f o r m a t i o n  as o u t l i n e d  i n  

Step 1 of t h e  EAS G u i d e l i n e s  w i t h i n  t h e  t i m e  period s ta ted  

t h e r e i n .  



Done at F r a n k f o r t ,  Kentucky, this 18th day of O c t a k ,  1985. 

PUBLIC SERVICE COMMISSION 

ATTESTS 

Secretary 



APPENDIX A 

September 2 3 ,  1985 
MTED 10/18/85 

F I L E D  
Mr. Forest Skaggs 
Secretary OCT 11 1985 6. f?. 4wM 
Public Service Commission 
730 Schenktl Lane 
P.O. Box 615 
Frankfort, Ky. 40601 

SUBJECT: Petition for Establishment of Extended Area 'telephone Service 

In accordance with C<S 278.260, we hereby petition the Utility 
aegulotory Commfssion to consider a request for establishment of Cxtended 
Area Service for the customers of the  Cincinnati Bell TeLephone Company 
located in iqorthern i > a n d l e t o n  county, Kentucky, and served by te lephone 
exchange G 7 2  ( t h e  petleionin& exchange). ;.e request t h a t  t h e  local  c e l l l n g  
area for t h e  p e t l t l o n e d  &tended Area 3ervice encompass t h e  Northern Kentucky 
Xetropolitan .*rea, including (at l e a s t )  the followfng exchanges which are 
covered by the current o p t  Lona 1 ca 11 Zng ?lan; 

261 
292 
292 
33 1 

341 
342 
364 
356 

3 5 9  
4 3  1 
44 1 
491 

572 
581 
628 
63 5 

694 
727 
751 
939 

::e are confident t h a t  a cornniunity of 'interest e x i s t s  between exchanges 
and that a customer survey would indicate a clear willingness t o  pay any 
higher local rates attendant to the establishment a f  the requested seruice. 



A P P E N D I X  B 

APPENDIX TO AN ORDER OF THE PuBLrc SERVICE 
COMMZSS~ON IN CASE NO. 9445 DATED 10/18/85 

G e n e r a l  Provisions 

This document p r o v i d e s  €oc the c o n s i d e r a t i o n  of reque8ts for 

Extended Area Service ( E A S I  which havo been brought batore tho 

Cammission by telephone subsccibecs oc others desiring the 

proposed Secv ice. The EAS considered shall be two-way, 

non-optional  service between e n t i c e  exchanges undec jurisdiction 

of this Commission, Such exchanges must  be either contiguous bc 

connec ted  by a series of c o n s e c u t i v e l y  contiguous exchanges which 

have oc ace proposed to have a local c a l l i n g  area inc lud ing  the  

proposed EAS plan. If t h e s e  above provisions ace in conflict w i t h  

either the specific language oc g e n e r a l  in tent  of appropriate 

tariffs of a campany? t h e  Commission mayl in view of t h i s  conflict 

i n  regulations, pemit deviation from such p r o v i s i o n s  upon 

, 

appliC8tfOll by tha  Company. 

€AS w i f l  be provided under these g u i d e l i n e s  only when t h e c e  

is a demonstrated communrty a €  interest between exchangesI t h e  

celtVant costs have been iotecmined and appcopciate  C u s t U m e t  

surveys have indicated a c l e a r  w i l l i n g n e s s  to pay any h i g h e r  l o c a l  

Clem8 ateandant to the e s e ~ S l r r h r n e n e  of tho s e r v i c e -  

The "proceduttM hete;n is a s t e p - b y - s t e p  ptoeess. with 

c r f t * C h  for each 8tcg having to be successfully met to continue 



co&idecat iOn of t h e  EAS r e q u e s t ,  e x c e p t  as specifically noted. 

Fai lure  to meet any such s t e p  will end consideration of t h e  

request a t  t h a t  p o i n t  unless otherwise s p e c i f i e d .  Howeve t , 
p e t i t i o n e r s  may a t  any  t i m e  withdraw their r e q u e s t ,  a t  which  time 

the Commission may terminate the proceed ings .  

Glossary of Terms 

-  or t h e  purpose of t h i s  procedure, the fallowing definitions 

appiy: 

Central  O f f i c e  is a u n i t  of a telephone campany including 

t h e  swi tch ing  equipnent  and a s s o c i a t e d  facilities used to 

e s t a b l i s h  connec t fons  between s u b s c r i b e r s '  linea connected t h e r e t o  

and t o  t tdnk or  to l l  l i n e s  (inteaexchange 01: in terexchange)  to 

o t h e r  central o f f i c e s  w i t h i n  the same ot o t h e r  exchanges.  

. Community of Interest Factor (CIF) is a dual measutembnt for 

determining the f e a s i b i l i t y  of implementing Extended Aces S e r v i c e  . 
A CIF is arriwed a t  by: 1) d i v i d i n g  the t o t a l  of Long D i s t a n c e  

Message Telecemmunications Service ( t o l l )  and Optional. Calling 

Plan (OCP) messages made from an exchange to anbther  'exchange 

during the study pettiad by t h e  total numbec 6 f  a u b s c r i b e r s  i n  the 

originating exchange; and 2 )  d i v i d i n g  the tota l  .number of 

subscr ibers '  p l a c i n g  the required minimum numbcc of messagas 'Btated 

i n  t h e  f i r s t  part by t h e  t o t a l  number of subscribers ln*-thc oti-  

I 

I 1 
I 
I 

g f n a t i n g  exchange. - 1  

Exchanqe is a g e o g r a p h i c a l  area e s t a b l i s h e d  by a :telephone 

company for the administestion of te lephone 8ecvice.  It c o n s i s t s  

of one or more c e n t r a l  offices together w i t h  associated,-plant Used 

i n  furnishing t e l ephone  s e r v i c e  i n  t h a t  area. Long distance 

-2- - - 



' r . j L L - t , '  
Rate 'Addit ive  is t h e  positive 'per s'ubscriber taka negded to 

recover the n e t  cost pendlty '  to the  company of imblerncntatian a t  

an EAS plan.  It is in addition tQ any rate increase needed to 

r e f l e c t  the increase in station size of any exchange's local 

calling area, such as approved tarlf f regrouping increases. In 

t h e  absence of such approved t a r i f f  regrouping i n c r e a s e s ,  a 
utility shall, before calculating the rate additive, f i r s t  propose 

rake leveling between its exchanges and account for a l f  revenue 

effects thereof in the derivation of i t s  n e t  ce9t k h a l t y .  

Rate Leveling is t h e  method of achieving the s h e  basic 

service rate treatment between or among exchanges 08 do approved 

t a r i f f s  fdr regrouping, but applying i n  instances where such 

regrouping and a t t e n d a n t  r a t e  i n c r e a s e s  are not authorized by 

app'roved t a r i f f s .  Such leveling should 'recognize both 

simllaritfes and differences in t h e  station s i z e s  of a l l  proposed 

local calling areas of kach. of a companygs exchangek k h i c h  is 

involved, i n  a manner similar t o  other companies' approved 

regrouping t a r i f f s .  

Study Period is a 30-day period used in deterstlining t h e  

community of interest factor, sard period f a l l i n g '  wholly w i t h i n  

t h e  period compris ing  t h e  prev ious  s i x  months and the  'futuke two 

months from the day the Commission orders the study a$'&ch data. 

The Commission may grant a per iod of diEferent Arlratlon' or age 

upon a p p l i c a t i o n  by t h e  company .and upon acceptab-le -shading of 

need or ddsirabillty for  such d e v i a t i o n .  AffdFtlbnalty, the 

domhs ion  may order a study period to be comprised of ZJ specific 

30-day period i n  t h e  f u t u r e .  A study period formed in' dccordance 

- 4- 



O t h e r  words, t e r n s I  and phrases used h e r e i n  shall be 

i n t e c p c e t e d  in t h e  manner as is g e n e r a l l y  done w i t h i n  the 

telecommunications i n d u s t r y  and as r e f l e c t e d  in t h e  various 

approved company t a r i f f s  and i n  other  Commission r u l e s  and 

, !  > i : ? t  : b c  

regulations. 
p l u r a l  w h e r e  

Any word oc term in the s i n g u l a r  s h a l l  also mean t h e  

appropriate,  and v i c e  v e r s a .  

P rocedure  

Step 1) Upon receipt of a p e t i t i o n  from s u b s c r i b e r s  oc others in 

accordance  w i t h  KRS 2 7 8 . 2 6 0 ,  or any other e u r t e n t i y  applicable 

s t a t u t e ,  t h e  Cammission s h a l l  refer t h e  r e q u e s t  to  t h e  company for 

r e sponse  . If t h e  company c o n c u r s  in the r e q u e s t  and t h e  

' 1 -  

Commission' agrees to t h i s  p o i n t ,  

proceed to  S tep  3 fo l lowing .  I f  a 

r e q u e s t  it shall s t a t e  its teasons 

i n  its reply t o  the Commission 

exchange by class and type of 

proposed EAS p l a n  unde r  approved  

f u r t h e r  rate changes  t h e  company 

j u s t i f y  w i t h i n  t h e  time allowed 

c o n s i d e r a t i o n  shall d i r e c t l y  

company does n o t  c o n c u r  i n  t h e  

for so doing and shall i n c l u d e  

a n y  known rate i n c r e a s e s  (by 

subscriber) a t t e n d a n t  t o  the 

t a r i f f s ,  p l u s  a n y  estimaie of 

may then wish to  reasonably 

for r e s p o n s e  , i n c l u d i n g  any 

. -  I 

8 ,  

,I ,. 

proposals for ra te  l e v e l i n g  OE basic  exchange  cates. The company 

s h a l l  also f u r n i s h  the exchange sizes by main s t a t i o n  s u b s c r i b e r s .  

The Commission shall allow 30 d a y s  for t h i s  i n i t i a l  review and 

, '  

- * -  . I _  * 

r e sponse  by the company. 
.. . i ! .  . - ' : 2;:*s>:>:r j i..: . :  '.. 

S E  t h e  company declines t h e  request for.EAS for t h e  r e a s o n  
. q ,  ' - -  I -: f. C.,f  f ) ( l j  i; I . r 

that t h i s  same or s u b s t a n t i a l l y  same request has been t h e  s u b j e c t  

Of an investigation dismissed by the Commission w i t h i n  the 

p r e v i o u s  f o u r  years, the Commission s h a l l  omit Step 3 i n  the 

- .  . 
- 1 . .  - . -. . 

,. . ,. : I  . 1 
. ,  

' I  

-6-  



CORRECTION 

PRECEDfNG /IMAGE flAS BEEN 
R€FILMED 

CORRECT A POSSIBLE ERRQR 
TO ASSURE L m m u r y  OR TO 



c&Siaer ‘a t~6n  of* the EAS 2e4\.rest,’ except ais specifically noted. 

Failure’ to  meet any such s t e p  w i l l  end consideration bf the 

request a t ’  t h a t  point unless otherwise specified. However I 

petitioners may at any time withdraw t h e i r  request, a t  Which time 

t h e  Commission may terminate the proceed ings .  

Glossary of Terms 

- For the purpose of t h i s  pracedure, the following definitions 

apply: 

Centrhl ‘off ice is a u n i t  of a telephone “company dncluding 

the switching equipnent and associated facilities . Uaed tQ 

establish cohnec t fons  between subscribers’ l i n e r  connected thereto 

and to  trdnk oc to l l  lines (Lntraexchange or inteeaxchange) t o  

othec central offices within the same o t  other exchanges. 

ComfRunity of Interest Factor (CIF) is a dual measurement for 

determining t h e  feasibility of lmplementing Extended Area Wtvice. 

A C f F  fs a r r i v e d  a t  by: 1) d i v i d i n g  the t o t a l  of Long Distance 

Message Telecommunications Service f to l l )  and Options1 Calling 

Bran IQCP) medsages made from an exchange to another: -exchange 

during the study period by the tolal number af subscribers i n  t h e  

o r i g i n a t i n g  exchange; and 2 )  d i v i d i n g  t h e  total .number o f  

subscribers placing t h e  required m i n i m u m  number of messages B t a t e d  

i n  t h e .  first part by t h e  t o t a l  number of subscribers -in.-tHc oci- 

g i n a t h g  exchhnge. - € 7 ’  ‘ i  

Exchange i8 a geogcaphical aced establiehed by a ( te lephone 

company tor  the adminF6ttatPon of te lephone 6a tv iue .  It consists 

of one QC more central offices togather with ad8ochtad p l a n t  used 

f n  furnishing telephone s e r v i c e  in that atea. Long distance 

-2- - 



. 

( to l l )  chacges do n o t  apply for messages between ,1 sub,scr,ibers 

served by t h e  same exchange. ,Petitioning Exchange is the exchange 

i n  which t h e  original petitioners fOc €AS ate located. Desired 

Exchange is t h e  exchange to which EAS is .,desised by , the 

petitioners . 
. ,  

Extended Area Service (EASI is a t y p e  of telephone switching 

and tcunking arrangement which provides for c a l l i n g  among all 

subsccibers of two or mote t e l ephone  exchanges without the 

application of Long D i s t a n c e  Message Telecommunications Service 

i .  ( t o l l )  chargeg.. - I  

Local Calling Area (LCA) is that area within-,which ._  .a11 

subsccibers senred may call all other served s u b s c r i b e r s  without 

t h e  application of t o l l  charges to any subscriber for such c a l l s ,  

i.e., the aced encompassing a common Extended Acea Service plan. 

Hain S t a t i o n s  ace all telephones, i n c l u d i n g  Centrex and 

ESSX-1 (or  similar type systems) and c o i n  telephones, and 

excluding a l l  extension telephones,- which have access to the 

public netwock, and including (in l i e u  of any associated 

telephones) k e y  system .and PBX + t r u n k s ,  special circuits, ,and 

equivalent. . I -  1 

Me88aqe is a completed t e l e p h o n e  c a l l ,  regardlea8 of duca- 

tion, d i s t a n c e  or orig inat ion time. . 1 3  

Optional C a l l i n g  Plan ( O C P )  is a c a l l i n g  plan of ;-varying 

type which may be made a v a i l a b l e  within an exchange to.individual 

- subsccibers having a need to frequently communicate with  a d i s t a n t  

exchange to which EAS is not offered. , : i ,: r , i r  , 

- 3- 



Rate Additive is ' t ie  ' p o s i t i v e  'per s'ubscrfber 'rata n&eded to  

recover t h e  n e t  cost: p e n a l t y  to the company of implementatibn of 

an EAS plan. I t  is i n  addition to any rate increase deeded to 

reflect the increase i n  s t a t i o n  s i z e  of any exchange's local 

c a l l i n g  area, such a s  approved tariff regrouping Fncr'Geses. ~n 

the  absence of such approved t a r i f f  regrouping i n c t e a s e s ,  a 

utility shall, before calculating the rate a d d i t i v e ,  first propose 

rate l e v e l i n g  between i t 3  exchanges and account far a l l  revenue 

effects thereof I n  the derivation of its n e t  cost penalty. 

Rate L e v e l i n g  is t h e  method of achieving the same bas ic  

service r a t e  treztment between among exchanges a8 do approved 

tariffs fcht regrouping, but 'applying in instances 'where such 

regrouping and a t t e n d a n t  rate increases are n o t  authot'ized by 

approved tar i f f s . Such l e v e l i n g  should recognize both  

similarities and differences i n  t h e  s t a t i o n  s izes  of a l l  propobed 

local calling areas of each of a company*s exchanges which is 

involved I ' in a manner similar tQ other companies' - kpprsved 

regrouping tariffs. ~ , J  

Study Period i s  a 30-day p e r b d  used in deke'ihilh~ng tihe 

community of . interest factol,  said period l h l l i n g  wholly'*wfthin 

the period comprising the previous  six months  and the future  two 

months from the d'ay the Commission o r d e r s  the study df! 'such data  . 
The Conntssion may grant a per iod of different dur8tion' or age 
upon application by t h e  company and upon a c c e p t a b l e  shoQtlng of 

need or d e s i r a b i l i t y  for  such deviation. A d d i t f o h d l y , '  ' t h e  

Commission 'may order a study period to be comprised of a' sp&ifIc 

30-day period i n  the f u t u r e .  A study period forme6 Lnf&dkbahce 

-4- 



w i t h  t h i s  d e f i n i t i o n  s h a l l  be c o n s i d e r e d  to be r e p r e s e n t a t i v e  of 

r e c e n t  s u b s c r i b e r  usage i n  g e n e c a l ,  except, . ;  for . u n u s u a l  

c i c c u m s t a n c e s  which may be n o t e d  by the company. 

a i l  - _  

S u b s c r i b e r  is a customer of t h e  telephone company who is 

r e s p o n s i b l e  for t e l e p h o n e  s e r v i c e ,  i.e., u s u a l l y  t h e  p e r s o n  i n  

whose name t h e  t e l e p h o n e  i s  listed and to whom the charge for 
service is billed. The subscr iber  may be any  p e r s o n ,  firm, 

p a r t n e r s h i p ,  c o r p o r a t i o n ,  c o o p e r a t i v e  o r g a n i z a t i o n  o r  gove rnmen ta l  

e n t i t y  ot a g e n c y I  among others, f u r n i s h e d  communicat ion service by 

a telephone company unde r  approved  t a r i f f s .  The t e r m  " s u b s c r i b e r "  

when r e f e r r i n g  to  usage of t h e  t e l e p h o n e  service i n c l u d e s  all 

usage  of t h e  service by a l l  p a r t i e s .  "Subscribers" may a t  v a r i o u s  

times be equated to  main  s t a t i o n ,  billed t e l e p h o n e  numbers, ot 

a c c o u n t s  when r e f e r r i n g  to number of custornecs ,  but shall always 

mean t h e  b i l l i n g  p a r t y  or a u t h o r i z e d  r e p r e s e n t a t i v e  t h e r e o f  when 

r e f e r r i n g  to  customer signatures or survey rec ipients .  Rate - 
Affected Subscriber is the c u s t o m e r  r e s p o n s i b l e  for paying for a 

setv ice  whose billed cate  w o u l d  a t  some t i m e  be a f f e c t e d  by t h e  

imp lemen ta t ion  of a n  &AS plan. 

TOIL u n l e s s  O t h e C W f 8 Q  s p e c i f i e d ,  r e f e r s  to Long D i s t a n c e  

Message Telecommunica t ians  Secvice as described i n  company tar- 
- I  

i f f s ,  specif ical ly  and w i t h o u t  m o d i f i c a t i o n  thereto. . ,  

Trunk  E q u i p a e n t  2s cable,  carrier, microwave, -and other 

o u t s i d e  p l a n t  equipment  requiced f o r  EAS trunking ,between 

telephone exchanges  ( i n t e r e x c h a n g e )  T h i s  term may also refer t o  

s imi la r  f a c i l i t i e s  be tween c e n t r a l  off ices w i t h i n  an exchange  

1. 

( intcrexchange) . 



.. 

response by t h e  company. 
I .  

other words, terms, and p h r a s e s  used h e r e i n  s h a l l  b e  

interpreted in the mannec as is g e n e r a l l y  done w i t h i n  t h e  

telecommunications industry and as r e f l e c t e d  i n  t h e  v a r i o u s  

approved company tariffs and in other  Commission rules and 

cegulations. Any word oc t e r m  i n  the s i n g u l a r  s h a l l  also mean t h e  

p l u r a l  where a p p c o p c i a t e ,  and v i c e  v e r s a .  

I 1 .  . 

Procedure 

S t e p  1) Upon receipt of a p e t i t i o n  from subscribers or others i n  
. I  

accordance  w i t h  KRS 278.260,  o r  any other c u r r e n t l y  a p p l i c a b l e  

s t a t u t e ,  t h e  Commission s h a l l  cefec t h e  request  to the company far: 

response. If the company c o n c u r s  i n  t h e  r e q u e s t  and t h e  

, I  

Commission’ agrees to this point, 

proceed to Step 3 f o l l o w i n g .  I f  a 

request it shall s t a t e  its r e a s o n s  

in* its reply to the Commission 

exchange by class and type of 

proposed EAS plan under approved 

further rate changes the company 
justify w i t h i n  t h e  t i m e  allowed 

‘ f ,  t r 
cons idecst  ion s h a l l  d i r e c t l y  

company does n o t  c o n c u r  i n  the 

for so d o i n g  and shail i n c l u d e  
i .  

any known ra te  increases (by 

subscriber) attendant t o  the 

T ‘  

a .  

1 

t a r i f f s ,  plus a n y  estimate of 

may then wish to  reasonably 

foc response, i n c l u d i n g  any  

-6- 



I .  

fo l lowing  p r o c e d u r e  and c o n s i d e c a t i o n  shall progress d i r e c t l y  from 

Step 2 to Step 4. A f t e r  c o m p l e t i o n  of S t e p  4 in t h i s  i n s t a n c e ,  

the Commission upon consideration may, in lieu of e i t h e r  

d i s m i s s i n g  t h e  r e q u e s t  or o r d e r i n g  EAS cost s t u d i e s  a t  t h a t  t i m e ,  

t h e n  o t d e c  t h e  t r a f f i c  s t u d i e s  desccibed i n  S t e p  3. The community 

of i n t e r e s t  Eactocs o b t a i n e d  t h e r e f r o m  shall t h e n  be considered by 

t h e  Commission in addition to the e v i d e n c e  of tecocd t h u s  far  i n  

d e t e r m i n i n g  t h e  need for f u r t h e r  investigation. Step 4 need not 

be repeated a g a i n  in t h i s  par t icu lar  s i t u a t i o n ,  at t h e  

Commission' s d i s c v e  t ion .  
I *  

I b . 1  . '  1 , .. ' 1  . \  
Step 2 )  Si t h e  petitionecs still wish to  pursue their request 

' I  

a f t e r  receiving all the p r e l i m i n a r y  ra te  i n c r e a s e  i n f o r m a t i o n  

a c c e p t e d  to this point by t h e  Commission, t h e  Commission s h a l l  

request t h e  p e t i t i o n e r s  to seek, as  a v a l i d  i n d i c a t i o n  of general 

subscriber i n t e r e s t ,  t h e  s i g n a t u r e s  of s u b s c r i b e r s  i n  a f f e c t e d  

exchanges, said s i g n a t u r e s  t~ be o b t a i n e d  o n  s t a n d a r d  Commission 

p e t i t i o n  forms which  include a statement of rate i n c r e a s e s  as 

furnished by the company and a c c e p t e d  by t h e  Commission. The 

petitioners shall c e r t i f y  t h a t  subaccfbees have been  made aware of 

such information b e f o r e  s i q n i n g .  The minimum number of subscr iber  

aignrturer,  8ddmSSe8 and telephone numbers needed t o  signify 

v a l i d  in terest  by t h e  general s u b s c r i b e r  body affected shall be 

a c c o r d i n g  to a formula  desrqned to i n t e r p o l a t e  t h a t  number b e t w e e n  

given p o i n t s  of 20% of the  total s u b s c r i b e r s  in exchanges  of 1 , 0 0 0  

01: less main stations and 2 %  of t h e  t o t a l  s u b s c r i b e r s  i n  e x c h a n g e s  

r 
I .  * 

b 

: I, 

: ?  > 

, r  - *  
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of 100.000 or m o t e  main stations for petitioning exchanges. The 

embet  of signatures needed in the d e s i r e d  exchanges shall be 

one-hal f  a€ t h e  numbec c a l c u l a t e d  as if the exchange were a 

petitioning exchange. The formula used is as follows for 

I 

* '  

exchanges of from 1,001 through 99,999 main stations: 

(Exchange Size .in M.S. - l r O O O  M.S. X 1 8 0 0 ) +  200 = NO. s i g n a t u r e s  
990000 M.S. of -petitioning : 

exchange, 
(round I - 
to nearer 
bhble ' 3  * 

> ,  
. .  

f. number) % .  
b 

All petitioning exchanges of 1,000 or less or 100,000 or more 

shall use t h e  stated percentage for the respective g i v e n  point 

described hbove as a constant regardless of size below 1 , 0 0 0  oc 

above 100,000 main stations, and d e s i r e d  exchanges  s h a l l  use 
n 

I .  
I . I  

one-half t h e r e o f .  z + <  

The Commission shall allow up to 6 0  days foe the gathecing 

and presentation of s ignatures .  The Commission shall oversee 

certification of these signatures by a random selection 

verification process, t h e n  proceed to Step 3, except as earlier 

ind ica ted  in cases of prior Commission consideration. If Step 2 

is not satisfactorily completed, the consideration process s h a l  I 

, a  

a .  

move direct ly  to Step 4 . ,  After  completion of Step 4 ,  t?.e 
: r ; '  L' '.': c 1 ~-: 

Commission upon consideration m a y  e i ther  dismiss the cequest J C -  

that time O C ,  if evidence of cecocd supports doing SO, allow only 
0 r T  

one a d d i t i o n a l  per iod  not to e x c e e d  60 d a y s  to complete the 

signature c o l l e c t i o n  process. If this effort fails, the EAS 

request s h a l l  be dismissed. If this process is successfully 

completed i n  the a l l o t t e d  time, t h e  CammissLon s h a l l ,  

8 1 1  

-8- 
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. . .  
, < '  . ; ; , I:, : * .> y :: ; , : 

Ith;;3 o-ka'eri;: the : t2iffiC' studfigis '.aeg&ie&d fjA af te r  vecif icatfon, 

Step '''3. TEe . community o'f I n t e t e s t .  factors".dbeAiriea 3theriJfibm 

shall "then be 'considered by th@ Codiss ion  in addi t ion  t o  the 

e v i d e n c e  of record t h u s  far . ' in d e t e r m i n i n g  ' the need f o r .  f u r t h e r  

i n v e s t i g a t i o n .  Step 4 ' '  n d d  not'' be' repeated' hga'in I n '  this 

1 F. -. 
.. . , 

. I  

. . .  

_ I  1 

p a r t i c u l a r  s i t u a t i o n ,  a t  ' t h e  Commission's discretion. ' ' . .  ' 

Step 3) "The campany shall be directed to c o n d u c t  s t u d i e s  of its 

o r i g i n a t i n g ,  t c a f f i c  for t h e  d e f i n e d  study period and be prepared 

to p r e s e n t  t h e '  results within 30 days a f t e r  t h e  end of t h e  allowed 
ot ordered - ' pe r iod  'for g a t h e . r i n g  data,. said r e s u l t s  b e i n g  . ' p i e s e n t e a  

by' correspondence w i t h -  t h e  Comkission hnd . i n t e r e s t e d '  padies .  *tie 

commission s h a l l ,  in i n s t a n c e s  where s&p 4 has either dot yet  

been completed or will be c e p e a t e d ,  a t  the same time a s  t h e  

s t u d i e s  are ordered, set t h e  da t e  of any s u c h  p u b l i c  hearing a t  

which their results will 'be 'discussed, said date ta be a t - ' l e a s t  1 5  

days' beyond t h e  date '  t h e  k t u d y  results are filed. ' The ' S t u d i e s  

shall ^ i n c l u d e  as a m i n i m &  t h e '  data.  a l l o w i n g  &e "follow'ing 

described -community of interest  fackors to  be c a l c u l h t e a , '  and' in 

addition may i n c l u d e  &her tkcokncnded' d a t a  a s '  c i t e d  ' h e c e i n a f  f e c .  

The C0mrdissio.n s h a l l  cohsider t h e s e  f a c t o r s  as .  m i n i m u m  c r i t e r i a  

for pcoceedfng beyond S t e p  4 'with asubiccfbecw ' meaning combined 

bus ine&s-and  r e s i d e n c e  subsccibecs considered t o g e t h $ r i  

I 

, . , ,  - .  . .  . , : ,  . - . .  . . . .  

' L .  3 ,  .-. . . .  

. . .  

1.. . 
' .  . 

* 

a)  In any p e t i t i o n i n g  exchange ,  theca must be 'dn  dvdragc of 

a t  l e a s t '  f o u r  messages (toii p l u s  any OCP) per subscriber t o  d 
' t . :  . 

.J :. : I I 
. I  , . . t :  - . . ._I ;' r I :I. . -. ~ 

. .  

-,<. :, L... ~ : .< . ' 1 ? , . .  . . . .  .I 9.1' I if id;! j r ? ~ ~ ;  . . . T  . ~ : L . C . c . : : ~ : I L  2 c ' 
. . . . ,  : . , . ... . . - . 

i -  . f; ! \2 , 3-: .( 4:; .. ' 7 , .  . . . .  : . I ;  _ _  : ( : ; i j  n i  ,593 4 IC! '2S3 
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I . .  

degirsd  -eicfi&tige -and least'Sd% 'Of t h e  total subacl ibers  'JR t h e  

exchdhqg huSk have completed a t  l east  four C a l l s  to- ~e * d e s i r e d  
-. 3 exchange'; ahd - - _  1 

b) f h  the desired exchange,  there m u s t  be present at l e a s t  

h a l f  t h a t  community of interest needed in a ) ,  as expressed by a n  

average of a t  least two messages ( to l l  plus any OCe) pec 

subscr iber  to a petitioning exchange and at least SO* of t h e  total 

subscribers i n  the d e s i r e d  exchange having completed a t  least two 

calls to the petitioning exchange . .  

c) However, any @xcess messages and subsciibers above those 
requited as dividend i n  t h e  d i v i s i o n  procctkses $which would be 

needed t o  meet t h e  m i n i m u m  criteria i n  a) may be added to l i k e  

d i v i d e n d s  i n  the division processes in b )  to help meet those 

m i n i m u m  standards. fn no case s h a l l  any excess data in b)  be used 

to m e e t  the cr i t er ia  required i n  a), however. 

Both : a)  and b) above must be attained as minimum 

justification for proceeding beyond Step 4.  A l l  petitioning 

exchanges must satisfy criteria i n  a), and all dae i ted  exchanges 

must Iikewise scrtiefy requirements in b ) .  If all involved 

exchanges ace petitioning exchanges, b)  and c) ace not considered. 

Each individual CAS route ( i n d i v i d u a l  exchange to individual 

exchange) m u l t  be measuced in each direct ion and m i n i m u m  a r i t e r i a  

m e t  foe each path in b o t A  directions. These  community of f n t e c e s t  

r . L  

$ ?  i A , : ? '  - r f  - i A  J I  3 I 



factors as obtained from t h e  t r a f f i c  s t u d i e s  must meet , , the b,stated 

critetia in all i n s t a n c e s ,  regardless of pcocedural  changes ot any 

othec  var iables  in t h i s  ptocessI for the consideration of an EAS 

to c o n t i n u e  beyond this point. I f  the petitioners' request  

c o n t a i n s  a combination of EAS routesl some of which meet-these 

criteria and some of w h i c h  do not, t h e  petitioners' , request  shall 

continue to be considered only to t h e  extent of considering those 

ind iv idua l  routes meeting these cc i tec ia  in b o t h  dicections. xn 

this case, a l l  "general provisions" cited earl ier  must still be 

met for t h e  consideration process to cont fnue .  The petitioners 

shall, however, reta in  their right: to withdraw thefc e n t i r e  

request i n n t h i s  e v e n t ,  a t  which time the Commission Pray t erminate  

the pcoceeding8, 

-In addition to the data necessary to furnish the above 

information, it is recommended t h a t ,  t h e  traffic etudies shou ld  

include, b u t  not be limited to, t h i s  further infomation for 

. ,  - I ,  
possible use in Step 4 %  - . r  . . 

i )  * Data to allow the above d e t a i l e d  community af 

i n t e r e s t  factors to be computed on separate 

business and cesfdenco baiee,  i f  ce8di ly  

attainable; and r ( I  

Fi) Indiv idual  account usage information 8llowtnq I 

. h i g h  volume users to be located as p.posslibls I 

candidates €or OCP's and other study consid- 

eta tions . Such information should inc lude  

-11- 
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. 

- the 'number of mcssages and tolls by type of call 

over each proposed EAS route direction: and . I  

iii) A summary message .breakdown showing the number 

of messages and t h e  numbec of residence, busi- 

ness ( i f  separation 00 data available) snd . 

combined s u b s c r i b e r s  making those numbers of 

c a l l s  over each proposed EAS route dicection; 

and . .  

i v )  A summary revenue breakdown showing t h e  total-of 

toll charges by number of residence, b u s i n e s s  

( i f  separation of data avai lable)  and combined 

a * subscribecs for messages over each proposed 6As , 

route direction, broken down by t h e  following 

minimum monetary brackets and breaking points8 

(1) Every $0 .25  from $ 0  - $4.99 

( 2 )  Every $1.00 from $5.00 - $14.99 

(3) Every $5.00 f r o m  $15.00 - $24.99 

( 4 )  Every $25.00  from $25.00 - $99.99 

- ( 5 )  All over $99.99 

..'VI A summary breakdown showing number of meesagee 

and m h o u ~ s  ot u8em for residence, burnine68 ( i f  

separation of data available) and combined . 

.subscribers, broken down by days of the, .week , . 

' .  and by hours of the day for each .proposed EAS : ;~ 

. .  r o u t e  dicection. : .? .c Li..::. p r :  1 I!, ; 

; . i :  , . '  ' . lY I.?k T9c:,'::>'! . ,  

. .  . .  

-12- 



Any an'd a l l  data ofi- in8ividual  subscriber a c c o u n t s  s h a l l  be 

t r e a t e d  as c o n f i d e n t i a l  b y -  t h e  Cammission and the company, and 

data s h a l l  be revealed to ether parties o n l y  i n - t h e  public record 

on a group or aggregate basis., 
Step 4 )  The Colrtmissian snal l  set  t h e  matter for public hearing  a t  

which time a l l  i n t e r e s t e d  p a r t i e s  shell be a l lowed to  p r e s e n t  

t e s t imony  dn r e l e v a n t  subjects, i n c l u d i n g  community of in te res t  

and other p e r t i n e n t  da t a .  A t  t h i s  time the p e t i t i o n e r s  shall 

submit t he i r  reu8ons -for desiring the requested EAS and t e s t i m o n y  

as to why it o t h e r w i s e  should  be enacted. Community of i n t e r e s t  

t e s t imony  s h a l l  i n c l u d e  t h e  results of the p e t i t i o n e r s '  

signature-gathering requirement, i f  any. A t  t h f 8  same h e a r i n g  t h o  

. I  

company s h a l l ,  as appropriate, discuss the findings of any traffic 

s t u d i e s  done i n  this case or from previous cases investigating, t h e  

same or substantially the same request and, as apprbprFater other 

r e l e v a n t  informat ion g d t h e r e d  from the t r a f f  ic s t u d i e s '  a d d i t i o n a l  

d a t a  described i n  Step 3. This i n f o r m a t i o n  may i n c l u d e  data  as to 

t h e  type and p a t t e r n  of c h l l s  made and t h e  percentage and number 

of subscribers whose t o l l  charges .from t h e  s t u d y  fall above and 

below any known and e s t i m a t e d  rate increases uccapted to  this 

p o i n t ,  or filed or  available OCP rates. For oxample, I f  a 

significant number of subscr ibers  are paying more i n  t o l l  charges 

than t h e y  would be paying for any known EAS rate i n c r e a s e s ,  there  

c o u l d  be i n t e r p r e t e d  to be d reasorrable degree of i n t e r e s t  i n  

paying additional charges €OK EAs. Conver se ly ,  if 'a s i q n i f  icant 

number were paying less for t o l l  than  the known and p r o j e c t e d  

-23- 



increases? t h e  opposite c o n c l u s i o n  would be i n d i c a t e d .  A 1  1 

a v a i l a b l e  i n f o r m a t i o n  may be p r e s e n t e d  o n  such  known and .estimated 

rate i n c r e a s e s ,  appropriate OCP's and any other a p p r o p r i a t e  ser- 

vice  plans or proposals. A d d i t i o n a l l y ,  any other readily 

a v a i l a b l e  data o n  s u b s c c i b e r s  to, and usage  l e v e l s  of, OCP, WATS? 

Foreign Exchange, and other EAS a l t e r n a t i v e  services ahould be 

presented e 

.The Commission shali c o n s i d e r  t h e  e v i d e n c e  of record t o  t h i s  

point, i n c l u d i n g  a l l  minimum requirements for community of 

interest ind ica t ion  and decide i f  further study i s  merited undec 

there g u i d e l i n e s .  - I I 

Step 5 )  The Commission s h a l l  d i r e c t  a detailed cost s tudy to ,be  

pecfomsd by t h e  company. The cost s t u d y  shall include, b u t  not 

he l imi t ed  to, estimates of c e n t r a l  office and t r u n k  equipment  

needed for a t en -yea r  period after the EAS is implemented. I n  

most caseg, a minimum of two y e a r s  w i l l  be requiced between s t u d y  

and implementa t ion  of t h e  &AS plan. Each study shall i n d i c a t e  a 

proposed implementa t ion  date based upon t h e  p a r t i c u l a r s  of t h e  EAS 

proposal s t u d i e d .  

Projected rater  should r a f l s c t  cecovety of the cost of a l l  

such  equipment  and all other  associated e x p e n s e s  and revenue 

losses, i n c l u d i n g  projected toll loss. Also i n c l u d e d  s h a l l  be a l l  

company costs allocable to t h e  consideration ,. of . the request 

i t s e l f?  i . e .?  t h e  cost of t r a f f i c  studies, public hearings, 

e n g i n e e r i n g  cost  s t u d i e s  and estimated c o s t s  o fL  s u b s e q u e n t  

customer s u r v e y s  . 
-14- 



- ’. The- ’relevant‘ cos& are’ the idcremental ‘ X a s t s  requlmd :$to 

pi&fde EAS irather than tall’. Therefore, also included shauld be 

cost  savings and added revenues ,  such as from rate regroupings at- 

tributable to the proposed EAS, a g a i n  for: the same ten-year 

period. All allocable expenses and savFng8 and revenue losses and 

g a i n s  should b e  cons idered .  Standard t i m e  value of money 

techniques and reasonable inflation d a t a  should be  used. ’ If Bore 

than one company is invalved in this study, each shall determine 

its net coat penalty and t h e  rates necessary t o  recover. such 

amounts determined by its Studies. Said rates sha l l  include those 

rate additives appropr ia te  over  and above standard authorized 

tariff rates for local service and &her services and lequfpment, 

and rates needed for rate l e v e l i n g .  Rate additive8 for the $am@ 

class and grade of one company’s subscrfbers shall’be the ,same 

w i t h i n  the same proposed Local calling area. For exbmple; a 

one-party residence subscriber in the pet i t ionshg and t3csired 

exchanges of the same company would have t h e  shme rate additive, 
in addition to possibly varying regrouping or tats t leveling 

increases as appropriate. 

Add~tionally, i f  community af interest fadtars determined in 

Step 3 show t h a t  interest from the  petitioning ekchlhgc  to t h e  

desifed exchange is at. l e a s t  four  times the in tc teht  tin the 

reverse direction, as meJsured b y  the comparison of thectespectlve 

messagee per subscriber f i g u t e s  obta ined  in that step’’s items a) 

and b), before any adjus tment  ’callcd-for by item ( c )  of t h h t  ilt’cp, 

. J  - 



.. . .  

then rates should  also be calculated which reflect the recovery of 

the  net cost p e n a l t y  of the p t o p s e d  EAS from just-petitioning 

exchange subscribers, net  cost taking into account tevenue eefects 

from a l l  t a t i f  f-imposed regrouping incceases, or praposed rate 

leveling increases, necessary i n  all exchanges i n d i v i d u a l l y .  A 

m i n i m u m  of thcee months shall be allowed foc the compilation of 

these cost studies and attendant rate  a d d i t i v e s .  If mote than two 

exchanges or companies are involved, more time may be required f o t  

eompletion. Each company should make its moat diligcnt.effoct to 

forarulatc d e f i n i t i v e  s t u d i e s  in this time. I n  t h e  event EAS i s  

eventually ocdeced, t h e  Commission s h a l l  be t h e  f i n a l  judge of 

rate additives implemented and may consider a carnge change i n  the 

tat+ additives derived from t h e  cost s t u d i e s  d i s c u s s e d  h e r e i n  upon 

application of and proof by t h e  company. Such proof could  cover, 

among other items, serious eccocs i n  c a l c u l a t i o n  or the advent  of 

unforeseen c ircumstances  such as  subsequent  rate change8 affecting 

s t u d y  revenues, such as changes i n  local rates or the tol l  

schedule b 

A f t e r  receiving the cost studies and rates  information, the 

Commission shall conduct  Whatever investigation it deems 

nuceasacy, including coccective action, to approve t h e  study 

results.  I , .  \I I ;< - ' 

Step 6 )  A € t e r  . t h e  cost study and rate  additive calculat ion r e s u l t s  

have been presented, the Commission shall Lnvite , ,6from any 

i n t e r e s t e d  party proposed n a i l  surveys as complete in, con,tent and 

form a# posribla a t  t h a t  point. Tho Commission may distribute 

5 - '  
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&e$~^~~$&i~~a' r&diias;.%iii$%ti$ % ' a'thet part i e s  fdf -remea -as r j b t  

deems. appropriate. The; Cominissiofl shall howeverr finally appratre 

a survey form and c o n t e n t ,  timetable and methdd af canvassf 

holding whatever i H f O r r f i a l  s ta f f  .meetings it f i n d s  neccCssaty w i t h  

various parties to t h e  case to allow such  approval to-be g i v e n ,  

Surveys s h a l l  be  dccomplished by mai l ,  Taith ecientif ic 

sampling methods allowable kn exchanges of over 1,000 m a h  station 
subscribers . If such tl\&thods ace used, th8 CornmissLon c m w t  

approve of the  particulars of t h e  proposed tnethod - i n  advance o f  

any mai l ing .  The company s h a l l  be allowed at least'30 d l y o  from 

final Commission approval of a l l  stjrvay aspects ( forms; content, 
method, ete.j to m a i l  the Survey. *Adequate prodf of the mailing 

of such survey-and of t h e  scientific nature of ahy sampling method 

it had approved earlier may be required by We CamPnfesion 

subsequent to m a i l i n g ,  for its use only. The Commissidn &hal l  

take' whate0ir'bteps it deems ndcessary, if m y ,  t6 h$si~ce  'khat: all 

parties involved respect t h e  neutrality of t h e  survey an5 t h a t  no 

e€foct  is made by any pacty  to i n f l u e n c e  t h e  responses df "those 

surveyed. Repiier shall be by prepaid return poatcard mailed 

d i t ec t ly '  t o .  the Commission which w i l l  be CCsponYible for 

tabulatiah of tesults. ; L ; r '  . I  

The survey form i t se l f  s h a l l  c l ear ly  i n d i c a t e  ttih"t':'th$ 

increaseil n e t  ' cost pena'lt'v to the .cohpany fok . t h e  spi&+biga :ms 
W i l l  be ' b o d e '  by a l l  subsciibers having access ta thY 'serv'ice. 

O n l y  ' rate-rffect8d subsccibeks ehall  be surveyea. Zf, as 

dascrfbcd hi Step 5 ,  c a t e  a d d i t i v e 8  have been calctilatkd for 

I 



petitioning exchanges o n l y  t h e n  p e t i t i o n i n g  . exchange subscribers 

may additionally be asked  t h e i r  o p i n i o n  o n  beac ing  the ent i re  EAS 

net cost p e n a l t y  o v e r  and above any required t a r i f f *  regrouping  

inccedsel, or proposed c a t e - l e v e l i n g  i n c r e a s e s  for 811 exchanges, 

should desired exchange subsc r ibe r s  vote disapproval of ,bearing 

t h e i r  share of i n c r e a s e d  rates .  En no case s h a l l  any p e t i t i o n i n g  

exchange b e  r e l i e v e d  of bearing its f u l l  portion of the net  cost 

r ecove ry ,  n o r  s h a l l  it be su rveyed  t h e r e o n .  

Op in ions  may also be solicited -on any appcopriate O p t i o n a l  

Calling Plan or other EAS a l t e r n a t i v e s  propoaed. 

Survey forms shall also s t a t e  t h e  date t h rough  which ceplies 

shall be accepted and counted (nocraally 30 days fcom mailing) and 

t ha t  final approval o f  a l l  plans and associated rates shall rest 

w i t h  t h e  Commission. A .  

Step 7 )  For the Commission to order the pcoposed EAS to be 

es tab l i shed  in accocdance  w i t h  these guidelines, over 50% of the 

total  subscribers surveyed  OR the same pcoposal must  c o n s e n t ,  s u c h  

subscribets being considered in pum tota l ,  with any respondent 

r e p r e s e n t i n g  a s c i e n t i f i c  sample having his response weighted a s  

if a11 rubocciberr r o p r o r o n t e d  thereby had been surveyed  and had 

responded t h e  same way a s  that subscriber. I f  5 O Q  ot less of t h e  

3 

subscribers respond to any same question, by t h e i r  own act oc 

th rough any s c i e n t i f i c a l l y  sampled r e p r e s e n t a t i o n , .  t h e  Commission 

shall d e t e r m i n e  i f  follow-up s u r v e y s  f u r t h e r  soliciting a response 

f c o m  .the ptevious nonrespondents  would be of value- ,in% detecmininq 
-> * I  r I 
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w-.2th2f"!~.&.;vef;v. , .  .'T :i * s : ; i  7'- 

r e s u l t s  &it&k1%':: d@e"&ef, i . e f ,  :if;tfie;?m&Q$t?5b%W 

of . totai sdbscribers needed cdu'ld' ' reasonably .be ''exp+k:ted ' ,to' be 

a t t a i n e d  thereby. 'If the Commission 'feels t h a t '  followklp. mai l  

surveys. are needed, the  company shall be allowed lfke t i m e  

intervals for donducting t h i s  .survey as for the initial'. sutccsey. 

The' Comm%ssion .shall again '"approve t h e  sBme vari6crY"- sukvey 

abpkcis.  . '  

....... 
. - .  . . J  . .  . . ;  . . . .  . .  1 ..: . _ I  

. . = ; ,  

The results sf -any !$&&y. ' Crf '. t H i s  'tybd.!: sfi&ll .. Ybefi !be 

inclbaed with.' r e s u l t s  bf 'the.'. in i t ia l  survey, i n '  the .elLMC- manner, 

and a final determination made as to' whether' the 'survey r e s u l t s  

cr i tekia  %te m k t .  'Reply cardk will. be available for inSpC'Ction by 

in'terestedspa'rties to the extent  that  they could be 'made 'a matter 

of p u b l i c  record and .the c o n f i d e n t i a l i t y  of i n d i v i d u a l  &plies'  and 

privacy r i g h t s  of i n d i v i d u a l  respondents s h a l l  be protected bftthe 

Commission. ' ' ' After adjudica'kibn of ttie EAS reque'st h d e e  .these 

g u i d e l i n e s ,  i n  the  event ' EAS' .  is n b t  approved by the  t%&%ssioF-, 

survey response caids may be 'used 'to 'determine' candidates  for any 

OCP'S ' or -other serviced alternative 'to EAS whicIii''are :ap$kbGe'd by 

the Cokhtss ion. '  

9 ,  

, .  

1 ,  . .  . .  

1 .  

Stcp . 8 )  W i t h i n  a &asdnable'"'t ime after t h i  'prdp&ed' EAS :1s 

schedule:-ko , .  "gccompiish :=*As-' implementatio~'.' &d: gd~iQj&failv 
sh.a.ll- ' I . .  ' s"pp~y.  . .  the cornmiss 10;: W i t h  at least qdaps&riy #&gyes-s 

rrportr of 'EAS construct ton .' 

. . . . .  , ,  

ordered',' ' fh; . '  cbmpany shall ' suljply ' t h e  Commission . With'''fa''*work 

, .; :,. 
~ ! ' I '  

. . . .  
i 3  ..... -If subscribers of a n y  one" company agree'. und& 'Ste@ 7')' ' to ' -$dy 

rates for recovering costs of a d i f f e r e n t  company and t h a t  is  t h e  



condi t ion  under which EAS is implemented, t h e n  t h e  l a t t e r  company 

s h a l l  be reimbursed by t h e  focmec company through intercompany 

settlement procedures for a l l  of its net cost penalty n o t  

recovered from its own subscribers. Such reimbursement is to 

cont inue  f o r  the per iod  of time a n y r  all, or any pact of the  rate 

a d d i t i v e s  are collected. The Commission s h a l l  be the f i n a l  judge  

a s  to  the length in tine of a l l  such collections. 

i 
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